
Previous: 7,050.8 PSEi change: 0.12%

High: 7,066.1 Best: JFC +3.87%

Low: 7,016.5 2nd best: AP +3.03%

Close: 7,059.4 2nd worst: SECB -3.45%

Val. traded (mn): 2,521.5 Worst: GLO -5.15%

Tenor Change Yield Tenor Change Yield

1 month +0.1397 4.9036 4 years +0.2839 7.7643

3 months -0.2748 4.5227 5 years +1.1262 8.0357

6 months +0.2282 5.6908 7 years -0.5131 7.6726

1 year +0.1522 5.8400 10 years +0.2711 8.0632

2 years +0.6146 7.0625 20 years +0.1738 8.5904

3 years +0.0400 6.6837

Previous Close Previous Close

PHP/USD 54.185 54.240 EUR/USD 1.1473 1.1449

Tenor Change Yield Tenor Change Yield

3 months +0.0255 2.2345 5 years -0.0136 3.0557

6 months +0.0154 2.4207 10 years -0.0265 3.2063

2 years +0.0001 2.8851 30 years -0.0351 3.3685
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were flat as foreign selling cooled somewhat, after government statements on controlling inflation. Local yields rose, led by the belly of

the curve, as the 5-year jumped signifcantly following the Treasury Bill auction. The peso weakened despite the rise in yields as net foreign selling in

equities continued.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Most equity markets ended lower on rising interest rate expectations and geopolitical risk. US Treasury yields and the dollar also ended lower after

hitting relative highs in intraday trading.
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 The local equities market was flat as net foreign selling cooled slightly.  
Statements from the government focusing on handling local inflation concerns, 
particularly around rice supply, could have led to an increase in foreign investor 
confidence. The PSEi closed at 7,059.38 (+0.12% DoD). 

 Local fixed income yields rose, led by the belly of the curve. Yesterday's 
auction of 5-year Treasury Bonds resulted in a significant increase in yields over 
the prior auction in August (from 5.902% to 7.342%). The government awarded 
PHP9.74 bn compared to the auction amount of PHP15 bn. On average, yields 
rose 20.38 bps. 

 The Philippine peso weakened after several days of strengthening, as net 
foreign selling in the equity market continued. The USD/PHP pair closed at 
54.240 (0.10% DoD). 

 US stocks were lower despite gains logged by tech shares after their recent 
underperformance as defensive stocks were battered by lingering concerns on 
higher interest rates. The DJIA and the S&P 500 closed at 26,430.57 (-0.21% DoD) 
and 2,880.34 (-0.14% DoD) respectively. 

 European equities bucked the trend and ended in the green even amid the 
ongoing tension between EU and Italy on budget negotiations. Lower Italian bond 
yields also helped ease concerns on higher interest rates. The MSCI Europe closed 
at 125.98 (+0.22% DoD). 

 Asian equities continued to decline as the region is weighed down by slumping 
tech shares after new reports detailing China's attempts to spy on other countries. 
This is in addition to concerns on weakening EM currency and growth outlook. The 
MSCI APxJ lost 0.36% DoD, closing at 492.76. 

 US Treasury yields fell 0.57 bps on average, with the benchmark 10-year's yield 
retreating to 3.2063% (-2.65 bps) after hitting a fresh seven-year high intraday. 
Nevertheless, yields continue to trend higher due to robust economic data, 
inflationary pressures, and an impending debt supply glut. 

 The US dollar fell from a seven-week intraday high amid JPY strength from 
safe-haven buying and GBP strength on the back of Brexit progress. The DXY lost 
0.10% DoD, closing at 95.6680. 

 President Rodrigo Duterte has approved unimpeded importation of rice as a 
measure to reduce inflation. National Food Authority will no longer set how much 
rice should be imported, as stated by the presidential spokesperson Harry L. 
Roque, anyone who can afford and will pay tariffs will be allowed to import rice.  

 

 Megaworld Corporation (PSE Ticker: MEG) will be spending Php35 bn to 
develop Arcovia City located in Pasig City. The first residential project is the 18 
Avenue de Triomphe, part of the Php80 Bn worth of residential projects of MEG 
which is expected to be completed by 2023 and is slated to bring Php4 bn in 
sales. 


